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PRESS RELEASE

AUG 26, 2005

Nexnews reports Q2 profit vs. Q1 loss

PETALING JAYA: Nexnews Berhad has reported a group profit before tax and minority interests of RM0.6 million for the second quarter (April to June) of 2005, compared with a loss of RM1.5 million in the first quarter.

On a year-on-year basis, second quarter profit of RM0.6 million was down slightly from the RM0.8 million profit in the same quarter of 2004.

Revenue in the second quarter rose to RM16.7 million compared with RM14.1 million in the first quarter of this year.

On a segmental basis, Nexnews said its publishing division – The Edge Communications Sdn Bhd and Sun Media Corporation Sdn Bhd – reported a profit before tax and minority interests of RM1.1 million in the second quarter compared with a loss of RM0.7 million in the first quarter.

Nexnews owns 70 per cent of The Edge Communications and 100 percent of Sun Media Corporation.

In reviewing the results, Nexnews said the improved performance in the second quarter was due mainly to better performance at The Edge Communications while Sun Media Corporation continues to be affected by the rising cost of newsprint.

Going forward, the company said the business environment will be challenging and rising newsprint prices will have an impact on the performance of its publishing business. Greater efforts will be put to gain a higher share of advertising expenditure as well as to raise the circulation and readership of its various titles.
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